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LAW OFFICES OF

Varu Corr, BAGLEv, CoRttwALL & McCaRrxv
A'ROFESSIONAL CORPORATION

surtE 1600
50 SOUTH MAIN S?REET

SALT LAKE CITY, UTAH 64114
TELEPHONE (AOr) 532-!333

aoDREss aLL coRREsto*o-ru"e t'd
F()ST OFFTCE lOX 3.lOO

€t4 | tO-3.lOO

June 22, L982
clrtaolo L glol
gEot6E r. Frl|.A

ESN J. 3i3Ci
RCHAm C.3Er

Mr. Thomas A. Tetting
Utah Division_of Oi1,_Qqs and Mining
424L State 0ffice Building
Salt Lake Ciry, Urah 84114

Dear Tom:

Enclosed please find a revised proposed surety con-tract cover_ing the Atlas corporation operations and accompany-
ing naterials. the contract-has been ievised in accordanae
with our conversations in the following material respects:

1. The second and third "Whereas" clauses on page 1of the proposed contract have been changed to reflect more
accurately the actual status of both pending and approved
mining and reclamation plans.

2. Paragrapbs I and 2 of the proposed contract have
been changed by elininating references to gxhibit "8,'. A new
paragraph 10- has been added which expressly provides that the
contract will apply to the Exhibit "B" mines- and to each of the
other mines on Exhibit 'rArr as the applicable mining reclamation
plan is approved.

The intention of these changes is to make the Contract
as approved cover not only those mines witb reclamation plans
currently in force but any future mines which may bave reclana-tion plans approved without the need to amend th-e contract aa
each new mine is approved.

3. Paragrapb 6 of the proposed contract has been
changed to eriminlte'any referenie to a cost obligation. para-
graph 6 now providee that the reclamation obligation covered by
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the contract will be released as to each of the mines uPon com-
pletion of reclamation ae specifted in State law and t!" applf-
Lable approved mining and riclanation plan. Inberent ln thia
requireiint is revie6 by the Divielon of 0i1, Ga9, and Mining
and a recommendation by- the Division to the Board that the coo-
tract be released or not be released as Eo the mlne in ques-
tion, depending upon the Division'g deternination of compliance.

4. Paragraph 10 of the proposed contract has been
renumbered as parieriph 11 and hai bien changed to Provide that
the contract witt supersede all of the individual surety coT-
tracts now in force -unless Atlas and the Board agree otherwiee
as Eo any particular contract. - In superseding the-surety c9n-
tracts now'in force for each of the mines, lte should note that
any requirementg in those individual surety contEacts relative
to- revegetation test plote will no longer be enforced. In
additioi, you have indicated that any -ost linitations in the
existing c6ntracts will also not be bpplicable once superseded
by the proposed contract.

5. We have made a number of minor changes as sug:-
gested by you, specifically with regard to signatures by aII
ilembers 6t- ttri Bbard and tlre designation as acting secretary 9f
the individual who will certify approval of the contract by the
Board.

We trust that the foregoing changes reflect the con-
cerns tnat you have exPressed wfth iegard-to the proposed con-
tract.

Please let me know if you have any questions.

truly youre,

C-.--+

Very

J
James A. Hol

JAH/bb
Enclosure

cc: Mr. Cleon Feight (w/encl')
Mr. RonaId Daniels (w/encl)

tkanp

yr4t. James Snith (w/encl)



MINEXI LANDS SURETY CONTMCT

THIS CONTRACT, made and entered into thie

Delaware corporation

the Board of 0i1, Gas,

by virtue of Ehe laws

the "Board").

day of

, 19_, between Atlas CorPoration, a

(hereinafter ca1led the "Operatol"), and

and Mining, duly authorized and existing

of the State of Utah (bereinafrer called

W I T N E S S E T H:

IHEREAS, the 0peraEor is the Owner or lessee and ie in

possession of certain mines and associated workings in the

State of UEah (hereinaf ter called the "Ivlines"), which are more

particularly described on Exhibit rrArr, attached heteto and by

this reference made a part hereof; and

WHEREAS, tbe operator has filed Notices of Intention

Commence Mining OperaEions and Mining and Reclamation Plans

the Mines; and

WHEREAS, certain of the aforesaid Notices and Plans

have been approved by the Board as shown on Exhibit rrBrr

attached hereto and by this reference made a Part hereof; and

WHEREAS, the OperaEor is able and willing to conduct

reclamation operations aE the I'lines in accordance with the

to

for



requiremente specified in the aforesaid Notices and Plans, the

Mined Land Reclamation Act, and the rules and regulatione

adopted in connection Eherewith; and

WHEREAS, the Board has considered the factual informa-

tion and recommendations provided by Ehe staff of the Division

of Oi1, Gas, and Mining as to the magnitude, type and cosrs of

the approved reclamation activities planned for the Mines; and

WHEREAS, the Board is cognizant of the nature, extent,

duration of the operations at the mines, the OperaEor's finan-

cial status, and the 0perator's abiliCy to carry out tbe

planned work.

NOW, THEREFORE, in consideration of the promises and

covenanCs herein contained the Operator and the Board hereby

agree as follows:

l. The operator agrees to reclain the land affected

by mining activities at the Mines in accordance with the

gperator's approved Mining and Reclamation Plans and any future

amendments or additions thereto, tbe Mined Land Reclamation

Act, and the Regulations adopted under said Act.

2. The OPerator and the Board agree that, except as

specifically provided herein, reclamation of the land affected

by mining activities at the Mines shall be governed only by the

Operator's approved Mining and Reclamation Plans and any future

amendmentg or additions thereto as approved by the Board oE

Division, along with applicable laws and regulations.

-2-



3. The Operator ehall be an independent contractor

and as such shall have no authorization Eo bind the State of

UEab oE the Board to any agreement except as hetein eet forth.

4. The 0perator agrees to hold harmless the State of

Utah, the Board, and the Division of Oil, Gas, and Mining from

claims for personal injury or death, damages to personal ProP-

erty and liens of workmen and materialmen, howsoever caused, in

performance of this contract.

5. In lieu of accepting a bond or cash surety, the

Board agrees to accept tbe OperaEor's personal guarantee as eet

forth in this contract, to reclaim the land affected by the

Mines in accordance with Ehe 0perator's I'lining and Reclamation

Plans listed in Exhibit rfB't and any future amendments or addi-

tions thereLo, as approved by the Board.

6. The reclamation obligation for whicb this con-

tract is a personal guaranty shall be released by Ehe Board as

to each of the Mines upon the completion of reclamation as

specified in the state statute, regulations, and approved

Mining and Reclamation Plan aPPlicable to sucb mine. Any

deternination by the Division that the Operator has not

cornplied witb an applicable statute, regulation or approved

Mining and Reclamation Plan requirement may be reviewed by the

Board upon request of tbe Qperator after notice and hearing.

7. This Contract shal1 fulfi11 Ehe 0peratorrs

-3-



obligatlone undet Section 40-8-14,

Rule M-5 of the Boardfs Regulations.

Utah", Code Annotated, and

8. If the Operator does not comply with its obliga-

tions under this Contract as to 8ny of the Mines, the Board

shall give to the operator a notice of noncompliance and shall

initiate proceedings to revoke the approval of the Notice of

Intention Eo Commence Mining QperaEions relating to tbe mine

which is not in compliance with tbis contract. such proceed-

ings sha1l be governed by aPPlicable 18w.

g. If the Mined Land Reclamation Act, the regula-

tions adopted thereunder, or any other statute or regul-ation,

are amended to remove the legal requirement serving as the

basis for any Provision of this Contract, the Operator will no

longer be required tO comply with such provision of the

Contract. Nothing berein, however, shall be deenoed to relieve

the 0perator from compliance with applicable laws and regula-

tions relating to reclamation of land affected by the oPera-

tions of any of the mines notwithstanding any provisions of

this Contract.

I0.ThiscontractshallaPPlytothosemineslisted
on Exhibit rrBrr and will aPPly each of the other Mines as tbe

applicable Mining and Reclamation Plan for that mine is

approved by the Board.

11. This contract shall supersede all individual

-4-



suEety contracts currently in force between Atlae and the

Board, unless Atlas Eeguests and tbe tiivteion oE Board, 88

appropriate, apProves the continuation ln force of eny sueh

contrect.

IN WITNESS WHEREOF, the parties bereto bave tesPec-

tively set their hands and eeaLe thle day of

19_-

ATTEST: ATLAS CORPOMTION

SEAL B0ARD OF OIL, GAS, Al{D I-IINING

-5-



STATE OF UTAH

COUNTY OF

Reeiding at:

)

)
gg.

0n !h" 
- 

daY of 

-, 

19-, PersonallY
appeared before tre 

- 

- who,
#i;t-uy r. auiy-t"ot", -,of Atlas Corporation, a co-rPoratlon' and

trument was signed on behalf of eald col-
pir""ri6n bt-;;ihoiity of its Bylaws dr a reeoLution of its Board
6r pirecto'r", -"oa- 

"Cta
"ag"a 

-t; 
nJ 

-tnJ' t"ia- co

My Conmieslon Explree:
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, actlng as Secre-

tary of the Board of 011, Gae, and ltining'of the State of Ut8h,

hereby certlftee that the foregolng Surety Agreement nas eP-

proved by the Board on the 

- 

daY of

19_, in Cauee No.

-7-



1. Mineg operated by

EXITIBIT A

Atlas:

Calllban/Sage

Dunn

Far l{eet

Four Cornerg

Pandora

Patti Ann

Probe

Rin Colunbue

Snow

Standard I
Velvet

Wood Lease

2. Minee owned or leased by Atlas but operated by eotreone
otber than Atlae:

Cactus Rat

Cane Creek

Happy Jack

rvy

Locust Spider

Loulse

Radium King

Standard II
I{indf all



l{lnee

EXIIIBIT

subJect to approved

Dunn

rvy

Locuet Sptder

toulse

Pandora

Pattl Ann

Probe

Radiun Ktng

Rin Columbus

Standard II
Velvet

Windfall

B

notleep. of lntent:
LL|T 177

213179

4120177

9128178

4120177

e 124176

4lL3l77

3122177

3122177

L0127178

LLI29 179

4120177


